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Abstract 
Autonomy is one of the important aspects of self-determination of indigenous 
peoples. Although self-determination is internationally recognized for the 
indigenous peoples including in Malaysia, self-determination is under the 
authority of governments in many states and this right is limited to the economic, 
social, cultural and resource dimensions compared to political and civil 
dimensions especially for the indigenous peoples in Peninsular Malaysia. In the 
context of co-operatives, autonomy is one of the principles to be implemented 
to ensure transparency in its administration. It is a principle that must be followed 
by all co-operatives around the world including indigenous co-operatives which 
is known as the Orang Asli co-operative. Therefore, this article discusses the 
definition of indigenous peoples and co-operatives in Malaysia. The discussion 
in this article focused on the scope of self-determination of indigenous peoples 
in Peninsular Malaysia. It also discusses how self-determination in the context 
of autonomy is exercised through the Orang Asli co-operatives. 

 
Keyword: autonomy, self-determination, indigenous peoples, Orang Asli, 
Orang Asli co-operatives.   
 

1.0 Introduction 
The rights of indigenous peoples have been internationally 

recognized including the rights to self-determination after the adoption of 
the United Nations Declaration on the Rights of Indigenous Peoples 
(UNDRIP) by the General Assembly in 2007. Despite the adoption of 
UNDRIP, the indigenous peoples of Peninsular Malaysia, also known as 
the Orang Asli, have been marginalized, neglected and preceded by the 
more dominant majority population of the State (Sayuti 2012). This may 
be attributed to the non-recognition of the right to self-determination of 
the indigenous peoples as provided under international law. As autonomy 
is one of the most important aspects of indigenous self-determination, 
autonomous principles in co-operatives are seen as one way to ensure 
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the realization of the right to self-determination of indigenous peoples.  
The common Article 1 of the International Covenant on Civil and 

Political Rights 1966 (ICCPR) and the International Covenant on 
Economic, Social and Cultural Rights 1966 (ICESCR) establishes the 
right to self-determination of the peoples which is defined as the right of 
all peoples to: ‘freely determine their political status (political dimension); 
to freely pursue their economic, social, and cultural development 
(economic, social and cultural dimension) (ICCPR; ICESCR Art 1(1))’; 
and to be secure in their means of subsistence (resource dimension) (Art 
1(2)). While the right to self-determination of peoples is recognised by 
Article 1 of the ICCPR and ICESCR, the right to self-determination of 
indigenous peoples is incorporated in the UNDRIP through Article 3 and 
4. On 13 September 2007, the United Nations General Assembly through 
the adoption of the 2007 UNDRIP recognized the rights of indigenous 
peoples to be respected, protected and treated equally. All rights 
contained in the UNDRIP are very significant to indigenous peoples to 
recognize their position, rights, identity and privileges according to 
international law (Rohaida and Matthew, 2012). Article 3 UNDRIPis 
identical to Article 1(1) of the ICCPR provides that indigenous peoples 
have the right to self-detrmintaion. By virtue of that right they freely 
determine their political status and freely pursue their economic, social 
and cultural development. Article 4 provides that indigenous opeoples, in 
exercising their right to self-determination, have the right to autonomy or 
self-government in matters relating to their internal and local affairs.  

Co-operative societies, or co-ops, are associations of persons 
who have voluntarily joined together to achieve a common social or 
economic aim by forming a jointly-owned and democratically controlled 
business organization. They operate on principles of self-help and mutual 
assistance. Most co-operatives also have social missions to benefit the 
greater society in which they operate (MCCY, undated). The co-operative 
principles, along with the directed focus on Recommendation No. 193 on 
inclusion, sustainability and addressing the needs of the community 
which aligns closely with the principles that underlined the rights of the 
indigenous peoples (ILO, undated). 

In both, the International Labour Organisation (ILO) Convention 
No. 169 on Indigenous and Tribal Peoples, and UNDRIP, the principles 
of consultation, participation, and cooperation for overall economic 
development, respect for traditional institutions as well as the rights to 
decide the priorities for the process of development are of significance. 
This is particularly so with regard to co-operatives. The intersection 
between the international legal framework of the indigenous peoples’ 
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rights and the principles that guided co-operatives have opened up new 
avenues for collaborations. It is through these collaborations that they 
can reinforce each other. Thus, co-operatives can play a vital role in 
securing and protecting the rights of indigenous peoples, especially the 
right to self-determination while integrating decent work opportunities for 
a sustainable and inclusive process of development for indigenous 
peoples (ILO, undated). 

This paper will discuss the definition of indigenous peoples and 
co-operatives in Malaysia. The discussion in this article will also focus on 
the scope of self-determination of the indigenous peoples in Peninsular 
Malaysia. It will also discuss how self-determination in the context of 
autonomy is exercised through the co-operatives. 

 
2.0 Orang Asli as the Indigenous Peoples in Malaysia 

Orang Asli is also commonly called the aborigine, is the earliest 
indigenous peoples living in Peninsular Malaysia, believed to have been 
here since the 8th century before AD, about 10,000 years ago (Harun 
and Fauzi, 2006). They are said to have originated from China and Tibet 
following the migration route through mainland Southeast Asia before 
landing on the Malay Peninsula and the Indonesian archipelago. 

Section 3 of the Aboriginal Peoples Act 1954 (1974 amendment) 
defines aborigines as individuals who belong to any of these categories:  

(a) any person whose male parent is or was, a member of an 
aboriginal ethnic group, who speaks an aboriginal language and 
habitually follows an aboriginal way of life and aboriginal customs 
and beliefs, and includes a descendant through males of such 
persons; 

(b) any person of any race adopted when an infant by aborigines who 
has been brought up as an aborigine, habitually speaks an 
aboriginal language, habitually follows an aboriginal way of life 
and aboriginal customs and beliefs and is a member of an 
aboriginal community; or 

(c) the child of any union between an aboriginal female and a male 
of another race, provided that the child habitually speaks an 
aboriginal language, habitually follows an aboriginal way of life 
and aboriginal customs and beliefs and remains a member of an 
aboriginal community. 
 
Any aborigine who by reason of conversion to any religion or for 

any other reason ceases to adhere to aboriginal beliefs but who 
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continues to follow an aboriginal way of life and aboriginal customs or 
speaks an aboriginal language shall not be deemed to have ceased to 
be an aborigine by reason only of practising that religion. 

The term aborigine defined in the Aboriginal Peoples Act can only 
be applied to explain the status of indigenous peoples in Peninsular 
Malaysia. While for indigenous peoples in East Malaysia, they are 
commonly termed as Bumiputera (Khairul and Ibrahim, 2007). Hasan Mat 
Nor (1998) presented the definition of indigenous peoples according to 
the legal classification where there are two indigenous groups in 
Malaysia namely the Bumiputera and Orang Asli. According to him, the 
racial groups classified as Bumiputeras include the Malays in the 
Peninsular; Malays, Iban, Bidayuh, Kayan, Kenyah, Kelabit, Melanau, 
Murut and other natives in Sarawak; and the Malays, Kadazan, Dusun, 
Bajau and other natives in Sabah (Hasan Mat Nor, 1998).  

The Orang Asli is divided into three main sub-ethnic groups known 
as Negrito, Senoi and Melayu-Proto (Hasan Mat Nor, 1998; Sunaidin, 
1997). Other researchers such as Colin Nicholas define the term 'Orang 
Asli' as 'pure' or 'first society' living in Peninsular Malaysia (Colin, 2000). 
The three sub-ethnic groups of Orang Asli is further divided into 18 sub-
ethnic groups, as shown in Table 1. 
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Table 2 : Orang Asli in Peninsular Malaysia as at March 2018 

Ethnic Sub-Ethnic Percentage 

Negrito Kensiu 2.8 % 
Kintak 
Jahai 
Lanoh 
Mendriq 
Batek 

Senoi 
 
 
 
 
 

Semai 54.9 % 
Temiar 
Jah Hut 
Che Wong 
Mah Meri 
Semaq Beri 

Proto Melayu Temuan 42.3% 
Semelai 
Jakun 
Orang Kanaq 
Orang Kuala 
Orang Seletar 

Source: JAKOA  

As of 2011, there are 178,197 Orang Asli in Peninsular Malaysia, 
comprising 36,658 families residing in 852 Orang Asli settlements 
(JAKOA, 2011). The Orang Asli of the Senoi is the most populous with 
97,856 people (54.9%) compared to the other two sub-ethnics - the 
Malays-Proto and Negritos.  There are 75,332 Malays-Proto people 
(42.3%) while the least-populated, Negrito comprises 5,009 people 
(2.8%). Orang Asli is considered a minority because they make up only 
0.6 percent of the total population of the country (JAKOA, 2011). 
However, according to JAKOA, the number of Orang Asli population has 
increased significantly since 1947 when only 34,747 Orang Asli could be 
found. JAKOA estimated that the Orang Asli growth from 2011 to 2015 
was 2.59 percent (JAKOA, 2011). 
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2.1 Orang Asli Co-operative as an Indigenous Co-operative in 
Malaysia 
Recognizing the importance of co-operatives in raising the 

economy of Orang Asli, the Orang Asli Development Department 
(JAKOA) in the 2011-2015 Orang Asli Development Strategic Plan a 
strategy was developed to empower the co-operatives established by the 
Orang Asli community. The setting up of the co-operatives was to 
achieve two goals; firstly, progressing towards economic activity and 
industry viability as well as being competitive and secondly, holding the 
integral power of the co-operatives  (JAKOA, 2011). Through the Orang 
Asli Development Strategic Plan 2011-2015, JAKOA has set a target to 
reduce the poverty rate from 31% in 2010 to 25% by 2015. This target 
included to increase the target income of the target group to RM2,300 
and below. To achieve that goal, JAKOA has devised several strategies 
and action plans for the economic development of the Orang Asli 
community. Among the strategies included empowering Orang Asli co-
operatives through a collaboration with agencies and co-operative bodies 
such as the Malaysian Co-operative Commission (MCC), the College Co-
operative Malaysia (CCM) and Angkatan Koperasi Kebangsaan 
Malaysia (ANGKASA) (Nordin et al., 2013). 

In line with the designed strategy, JAKOA has encouraged the 
Orang Asli community to set up a co-operative such as the Orang Asli 
co-operative in Peninsular Malaysia to carry out economic activities that 
focus on improving the economic position of the Orang Asli community. 
To help develop the Orang Asli co-operatives in the country, the 
government has allocated RM1 million each year for co-operatives to 
expand their business activities. JAKOA has also allocated around 
RM250,000 to carry out entrepreneurial guidance programs for the Orang 
Asli community members (JAKOA, 2011). With the focus given to the role 
of the co-operative, the establishment of a new co-operative has been 
actively carried out, bringing the number of co-operatives up to July 2012 
to 55 with 15,592 members, sharing the capital/fee of RM2.7 million. 
Among the main activities of the co-operative are the retail business, 
logging, buying of oil palm, transportation, and supply of agricultural 
equipment. The role played by JAKOA, and the results of the Orang Asli 
community's awareness of the benefits of the co-operative has 
successfully seen 88 registered Orang Asli co-operatives being set-up 
with a total of 13,253 members as of November 2017 (JAKOA, undated). 

According to JAKOA, most of the co-operatives founded by the 
Orang Asli community are engaged in agriculture and farming. This is 
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because their co-operatives are entrusted by JAKOA to manage the 
rubber and oil palm cultivation planted in the Orang Asli community 
reserve. Among the programs implemented by JAKOA that involved the 
Orang Asli co-operatives are the Estate Development Project. Through 
the JAKOA project, 7,000 hectares of farms have been developed 
starting from 2011 to 2015 which cost RM86.1 million. Such a project is 
expected to improve the economic position of the indigenous peoples 
through plantation activities undertaken by the co-operatives (JAKOA, 
2011). 

Like any other co-operatives in Malaysia, the Orang Asli co-
operatives are under the supervision and monitoring of the Malaysian Co-
operative Societies Commission (MCC) which is in line with the Co-
operative Commission Malaysia Act (Amendment) Act 2014. All co-
operatives are subjected to the Co-operatives Act 1993 (Amendment) 
2007. This Act provides for the administration of co-operatives, and it is 
divided into 9 parts: (i) introduction; (ii) registration; (iii) duties and 
privileges of co-operative societies; (iv) rights and liabilities of members; 
(v) organization and management of co-operative societies; (vi) property 
and funds of co-operative societies; (iiv) accounts and audit; (iiiv) 
inspection, inquiry, dissolution and disputes; (ix) miscellaneous; and (x) 
repeal, saving and transitional. Co-operatives are also bound by the 
respective co-operative by-laws as stated in Section 17, as follows: 

“17. (1) The by-laws of a co-operative society shall, when 
registered, bind the co-operative society and its members 
to the same extent as if they were signed by each member 
and contained covenants on the part of each member for 
himself and for his successor to observe all the provisions 
of the by-laws.” 

The by-laws have 89 clauses detailing the rights of members, 
duties, and responsibilities of the members of the Board of Directors, co-
operative governance, the operation of the co-operative and other 
management aspects.  
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However, the term “indigenous co-operative” is difficult to define. 
This is because a co-operative can be located on the indigenous land 
and owned by an indigenous community or owned by indigenous 
individuals within a non-indigenous community or have a primarily 
indigenous membership but managed by non-indigenous individuals 
(Ushnish, 2015). For the purpose of obtaining a grant or assistance from 
JAKOA, the agency sets a condition for a co-operative to be regarded as 
an Orang Asli co-operative when it has a minimum of 70% membership 
among the Orang Asli while the Board of Directors of the co-operative 
must comprises 70% of the Orang Asli (JAKOA, undated). Based on this 
condition, JAKOA is to define the Orang Asli co-operative as a formally 
incorporated co-operative where the majority of its members are Orang 
Asli. 

 
3.0 Indigenous Co-operatives and Autonomous Rights  

Co-operatives are founded on and committed to values of self-
help, self-responsibility, democracy, equality, equity, and solidarity, 
among others. These values enable young people and women as well as 
those who are often marginalized, including the indigenous peoples to 
participate meaningfully in decision-making processes, receive training, 
and adequately benefit from socio-economic processes. A co-operative 
is defined by the International Co-operative Alliance (ICA) and the ILO as 
“an autonomous association of persons united voluntarily to meet their 
common economic, social and cultural needs and aspirations through a 
jointly owned and democratically controlled enterprise” (ICA, undated). 

The ICA’s definition, promoted worldwide, goes back to the 
original co-operative ideas of the nineteenth and twentieth centuries in 
Europe (Engelhardt, 1990). Revised in 1995 but still referring to the 
principles set up by early agents like the Rochdale Pioneers in 1844, the 
ICA sets forth seven principles to define and guide the co-operative 
movement. The seven principles are as follows: voluntary and open 
membership; democratic member control; member economic 
participation; autonomy and independence; education, training and 
information; cooperation among co-operatives; and concern for the 
community (ICA, undated). Regarding the decision-making processes in 
co-operatives, two of these seven principles are most relevant. They are 
the second and fourth principles 

 
3.1 The Second Principle: Democratic Member Control  

Co-operatives are democratic organisations controlled by their 
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members, who actively participate in setting their policies and making 
decisions. Men and women serving as elected representatives are 
accountable to the membership. Primarily, co-operatives members have 
equal voting rights (one member, one vote) and co-operatives at other 
levels are also organised in a democratic manner (ICA, undated). 

 
3.2 The Fourth Principle: Autonomy and Independence  

Co-operatives are autonomous, self-help organisations controlled 
by their members. If they enter into agreements with other organisations, 
including governments, or raise capital from external sources, they do so 
on terms that ensure democratic control by their members and maintain 
their co-operative autonomy (ICA, undated). 

The three classic co-operative principles set down by Georg 
Draheim in 1955 reflect the demands for autonomy and participation:  
 

The identity attribute: Draheim defines co-operatives as 
organisations with a dual nature, being associations of individuals and 
simultaneously joint enterprises. Committing to self-help, the members of 
the co-operative who demand specific services and goods are at the 
same time the owners of the enterprise who have to satisfy these needs 
themselves (Draheim, 1955). 

 
The promotion of members’ interests: The major purpose of a 

co-operative is the promotion of its members’ interests. The promotion of 
member interests has to take precedence over success in the market 
(Hahn, 1990; Jenifer Meyer, 2012). The success of the co-operative’s 
enterprise in the market is a necessary pre-condition to enable the co-
operative to effectively promote members’ interests, but it has no self-
contained aim (Kramer, 2005). 

 
The democratic attribute: The third core characteristic of co-

operatives outlined by Draheim requires that the co-operative members 
possess one vote in general meetings which is independent of their 
capital share. However, new generation co-operatives deviate from these 
principles, breaking away from core co-operative ideas (Laurinkari and 
Johann, 1990). 

 
Thus, the ICA’s co-operative principles and Draheim’s classic co-

operative principles centred on the co-operative members. 
Fundamentally, organisations in which members do not actively 
participate in making decisions and organisations which lack autonomy 
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and are controlled by outside agencies, according to Münkner (1976) are 
not real co-operatives. 

 
4.0 Self-determination of the Orang Asli  

The right to self-determination is a right that is owned and granted 
by international law to everyone. This right is a right that allows one to 
freely determine the political, economic, social and cultural position as 
well as the right to resources. This right is not to be denied by anyone, 
but in the case of indigenous peoples, there are various views and 
criticisms on the scope of the right to self-determination of the indigenous 
peoples. According to Article 1 of the ICCPR, the right to self-
determination is the right of all people to freely determine their political 
status, pursue their economic, social and cultural development, and to 
be secure in their means of subsistence. 

The term "people" in this provision has been debated at the 
conference table at the international level. The debate revolves on the 
issue of whether the word "people" in Article 1 includes the indigenous 
peoples or not. On 13 September 2007, the international community had 
recognized the right to self-determination of the indigenous peoples 
through Article 3 and Article 4 of the UNDRIP. Article 3 of the UNDRIP 
provides that indigenous peoples have the right to self-determination: to 
freely determine their political status, and pursue economic, social and 
cultural development. Furthermore, Article 4 provides that indigenous 
peoples, in exercising their right to self-determination, have the right to 
autonomy or self-government in matters relating to their internal and local 
affairs as well as ways and means for financing their autonomous 
functions. 

Arguably, the provision of Article 4 UNDRIP limits the scope of 
self-determination of indigenous peoples to autonomy and self-governing 
(Sayuti and Rohaida, 2016). According to Rohaida and Matthew (2012), 
Article 4 is considered as a limitation to the rights of self-determination 
for the indigenous peoples and applies only to the internal context in the 
form of autonomy and self-government. In addition, Article 46 UNDRIP 
requires adherence to the principle of sovereignty and territorial integrity 
in the country. This situation demonstrates an inequality in the scope of 
recognition of self-determination rights to all persons which includes the 
right to statehood or separation while the right to self-determination of 
indigenous peoples is limited to autonomy and self-governing. This 
position is contrary to the principle of equality and non-discriminatory of 
indigenous peoples even though in many cases, the indigenous person 
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does not agree on the separation of their territory from the existing state 
(Daes, 1993). 

Furthermore, Daes (1993) views that the right to self-
determination of indigenous peoples is equivalent to freedom, integrity, 
and respect for others. In other words, the indigenous peoples have the 
freedom to live by the custom and should be trusted and respected by 
the majority (Sayuti and Rohaida, 2016). For Anaya (1993), this right 
should be based on the principle of freedom and equality. The 
assessment of these rights can be judged by whether the indigenous 
peoples have the freedom to choose and determine their way of life or 
otherwise. Although UNDRIP is merely a "soft law" and does not bind the 
States (Sayuti and Rohaida, 2016), the States have a moral obligation to 
implement UNDRIP. This is consistent with Article 46 (3) of UNDRIP that 
requests all governments to assist in the implementation of UNDRIP 
because its provisions are in line with the UN Charter. 

In Malaysia, JAKOA is established under the Aboriginal Peoples 
Act 1954. This Act provides for a restricted scope of the Orang Asli’s 
rights to self-determination especially in political engagement and land 
ownership. The Orang Asli have to accept whatever arrangement made 
for them and it was demonstrated that the Orang Asli has no autonomy 
and self-governance as a form of rights to self-determination (Sayuti and 
Rohaida, 2016). The Orang Asli are only involved in the appointment of 
the headman of the community (Sec 6 APA). The traditional headman of 
the community is relegated to matters of customs and beliefs, with 
JAKOA even monitors the appointment of the headman (Russalina Idrus, 
2011).   

Arguably, through Orang Asli co-operative, the Orang Asli 
community, under the supervision of JAKOA will have more opportunities 
to administer themselves in the political context of the co-operative and 
economic convergence. This gives the new dimension to Orang Asli in 
exercising their rights to self-determination. The co-operative has seven 
principles in which two emphasize the principles of democracy, 
autonomy, and freedom. This principle has a very close relationship with 
self-determination. In addition, as rightly pointed out by Birchall (2004), 
co-operatives are “people-centered businesses that can, under the right 
circumstances, enable people to pool their assets, talents, and energies 
in such a way that they can collectively meet their own needs”.  

 
5.0 Autonomy and Participation in the Orang Asli Co-operatives  

Assessment of indigenous autonomous rights in the context of the 
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co-operative refers to the administrative aspects such as rights of 
members, the role the co-operative Board members and economic 
aspects encompassing the decision to carry out any form of business 
activities including business relationships with third parties. The 
assessment of the indigenous autonomous rights based on the three 
mentioned aspects will be conducted on one of the Orang Asli co-
operatives, the Koperasi Warga Asli Negeri Sembilan dan Melaka 
Berhad. This co-operative was selected based on its status as a 
successful co-operative among all the other Orang Asli co-operatives. 
Furthermore, it belongs fully to the Orang Asli in terms of administration 
and co-management; it is governed by members of the co-operative 
Board, all of whom are Orang Asli (Nordin et al., 2013). 

Koperasi Warga Asli Negeri Sembilan dan Melaka Berhad was 
registered in 2000. In December 2012, the total number of co-operative 
members had reached 401(Nordin et al., 2013). The main qualification to 
become a member of the co-operative is that such a person must be 
indigenous under the definition of Section 3, the Aboriginal Peoples Act 
1954. As stated in their co-operative by-law, membership is open to 
natives living in Negeri Sembilan and Melaka only. The co-operative is 
led by a combination of young and veterans with good educational 
background. In 2015, the chairman of this co-operative was a Navy 
retiree who is an entrepreneur and also a successful contractor. The co-
operative secretary was, on the other hand, a registrar at the Seremban 
Syariah Court and the treasurer works as a producer at Malaysia’s public 
broadcaster, Radio Television Malaysia (RTM).  

 
5.1 Legal Scope for Participation and Autonomy 

In the co-operatives, the principle of member’s autonomy can be 
seen through the rights attributed to them in the Annual General Meeting 
of the co-operative. This is because the Annual General Meeting of the 
co-operative, as provided under Section 36 of the Co-operative Act, has 
the power to make any decision regarding the affairs of the co-operative 
subjected to the Co-operative Act (Act 502), regulations and by-laws. 

“36. Subject to the provisions of this Act, the regulations or 
directives or guidelines and the by-laws, the ultimate 
authority of a co-operative society shall vest in the general 
meeting of its members, at which every member by himself 
or by delegate, or, in the case of a secondary co-operative 
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society or tertiary co-operative society, by proxy, has a 
right to attend and vote.” 

Furthermore, the members, as owners of the co-operative have 
the right to vote in the general meeting of the co-operative. The vote 
cannot be transferred or represented by anyone. In accordance with 
Section 30 of Act 502 “no member or delegate of members of any co-
operative society shall have more than one vote in the conduct of the 
affairs of the co-operative society, and in the case of an equality of votes 
the chairman shall not have a casting vote”. The principle used in this 
polling process is one vote for one member. 

The Annual General Meeting plays a crucial role in the co-
operative. All decisions in the meeting shall be decided democratically by 
the members without being influenced by external elements. The general 
meeting is a platform for members of the co-operative to discuss about 
the co-operative’s governance and activities before subsequently making 
important decisions about the agenda as stated in Clause 31 of the Co-
operative By-law. According to Clause 31, members also act as 
shareholders of the co-operative, and they have the right to appoint 
competent members of the co-operative Board and vice versa. In line 
with the second principle of the co-operative which is democratic control, 
members are entitled to voice their views and submit proposals in the 
general meetings under Clause 31. In addition, there is no form of 
monopoly in the co-operative.  
 
Each member is entitled to equal treatment, for an example the right to 
obtain member’s education.  

Members of the co-operative Board of Directors, appointed by the 
members, have statutory and fiduciary duties and responsibilities. The 
Board has the liability to bear any loss suffered by the co-operative if the 
loss is due to the failure of the Board to carry out the co-operative’s 
business in a prudent manner as specified in Section 45 (1) of Act 502. 
The Board is also responsible for ensuring that the co-operative’s 
administration and management are resolved at the Annual General 
Meeting. In addition, the Board has the power to institute legal 
proceedings, prosecute and prosecute on behalf of the co-operative. 
Section 44 (1) provides for the duties and responsibilities of the Board 
which stated that “The Board of a co-operative society shall represent the 
co-operative society before all competent public authorities and in all 
dealings and transactions with third persons, shall have the power to 
institute or defend suits brought in the name of the co-operative society 
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and, in general, shall direct, manage and supervise the business or 
activities, the funds and the property of the co-operative society, and shall 
exercise all the necessary powers to ensure the full and proper 
administration and management of the affairs, business or activities of 
the co-operative society including, and notwithstanding the generality to 
the above, the business or activities of the co-operative society as 
required under the regulations, except those powers reserved for the 
general meeting of members or delegates”.  It is also stated clearly and 
elaborately under Clause 48 of the Co-operative By-laws. References 
can be made in the case of Kijang Mas Co-operative of the Perak State 
Government where the Board has acted as a representative of the co-
operative and Orang Asli in this case (1991 1 CLJ Rep 650).  

In the case of Koperasi Warga Asli Negeri Sembilan dan Melaka 
Berhad, all the above provisions on autonomous powers of co-operative 
members and members of the Board of Directors have been complied 
with. As a consequence, the Orang Asli members and Orang Asli 
Directors are free to use their autonomous powers and practice 
democracy and freedom of expression in the co-operative without any 
restrictions or barriers from any party. The co-operative continues to 
actively engage and provides a good return to members (Nordin et al., 
2013). 

 
5.2 Economy Participation 

The Koperasi Warga Asli Negeri Sembilan dan Melaka Berhad, 
since its inception, has carried out some lucrative business activities. 
Among the main activities is the sale of authentic honey bees obtained 
and collected from members of the co-operative. The co-operative has 
processed the honey according to JAKIM's halal standards, and this 
natural honey product is then widely marketed throughout the peninsula 
using the co-operative brand (Nordin et al., 2013). 

In addition to producing natural honey, the Koperasi Warga Asli 
Negeri Sembilan dan Melaka Berhad has taken the initiative to market 
crafts produced by the co-operative members, and there are also craft 
items purchased from other suppliers. The co-operative has repackaged 
each craft item into attractive and branded gifts. The increased value 
added can enhance the competitiveness of the co-operative’s craft 
compared to crafts made by other producers. To expand the market for 
the craft items, the co-operative has been working on various exhibitions 
organized by government agencies. With this method, co-operatives can 
establish relationships with other co-operatives to expand the market for 



MALAYSIAN JOURNAL OF CONSUMER AND FAMILY ECONOMICS 
 
 

103 
 

the handicraft and native honey products (Nordin et al., 2013). 
The co-operative has also obtained a permit from the local 

authorities to remove sand. For this purpose, the co-operative has 
established a strategic partnership with a company. This is because the 
co-operative does not have sufficient expertise and capital as investment 
capital to carry out the sand dredging activities. The outcome of this 
activity is divided according to the agreement reached at the beginning 
of the partnership. In order to carry out this economic activity, the co-
operative must comply with all the co-operative laws. The co-operative 
can carry out investing activities on movable and immovable property. 
The co-operative can also apply for funding for the economic projects 
from financial institutions and governments using the co-operative’s 
name (Section 9, Co-operative). 

Referring to the rights and obligations of the Orang Asli co-
operative Directors and members as provided by law, it is clear that the 
co-operative has the full power to determine the direction of the co-
operative administration and the type of economic activities carried out. 
Based on interviews conducted with a JAKOA officer, any co-operation 
involving a third party will not be intervened by JAKOA as an agency that 
controls and oversees the welfare of the Orang Asli. JAKOA's 
involvement in co-operatives is only available if it involves approvals to 
carry out indigenous economic activities in some cases, such as granting 
JAKOA projects to co-operatives to conduct plantation activities 
(Interview with JAKOA officer/Manual Geran Bantuan Orang Asli, 2017). 

 
6.0 Conclusion 

The principle of autonomy in the co-operative requires all 
business affairs and decisions in the co-operative business to be held in 
full responsibility of the co-operation and shall not be influenced by any 
third parties. This has been clearly demonstrated in the operation of the 
Koperasi Warga Asli Negeri Sembilan dan Melaka Berhad. Based on the 
analysis conducted, it is evident that the Orang Asli who established the 
co-operatives have the right to self-determination in the political 
organizations and economic activities as well as determining the direction 
of the co-operative. It has also been demonstrated that although the 
Orang Asli may not fully exercise the rights to self-determination, in 
determining their destiny in their daily lives, however, this right is 
exercised in the Orang Asli co-operatives as seen in the case of Koperasi 
Warga Asli Negeri Sembilan dan Melaka Berhad. Through this co-
operative, they have exercised their autonomous rights to administer the 
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co-operatives.  
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